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Venture capital for Houston on tap through new energy fund

A venture capital firm with U.S. 
offices in Houston is seeking early 
stage companies to benefit from its 
fourth energy fund, capped at $350 
million.

Energy Ventures, headquartered 
in Norway, has invested $11 million 
in Houston-based Produced Water 
Absorbents Inc. and $10 million in 
Sugar Land-based Wireless Seismic 
Inc., but that’s just the beginning, 
said Jim Sledzik, partner and presi-
dent of Energy Ventures’ Houston 
office.

The firm is looking to get involved 
with companies that are developing 
innovative, proprietary technology 
that benefits the oil and gas industry, 
Sledzik said.

“We were originally founded 
under the premise that oil and gas 
would remain our predominant  
energy source in the years to come 
and that technology would play 
an increasing role in the efficient  
extraction of oil and gas from the  
resources we have,” he said. “We 
look to invest in entrepreneurs in the 
venture or early growth stage. Some 
of our companies are prerevenue, 
some are at the break-even stage 

but need to develop technology to  
accelerate their growth.”

For this new fund, which had its 
latest close in April, the firm will  
invest a range of about $7 million to 
$30 million in each company.

Energy Ventures’ fourth fund is its 
largest yet. The first fund opened in 
2002 at about $50 million, making 
eight investments with eight exits. 
The third fund opened in 2008 at 
$200 million, making 10 invest-
ments and two exits.

The firm came to the United States 
in 2007.

The funds brought into the  
energy industry through venture cap-
ital might seem like small potatoes 
compared to private equity, but that’s  
because venture capital comes in at an 
earlier stage, said Ben Guill, manag-
ing partner at Houston-based private 
equity firm White Deer Energy.

“Venture capital is typically  
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A venture capital fi rm with U.S. offi  ces in 
Houston is seeking early stage companies to 
benefi t from its fourth energy fund, capped 
at $350 million.

Energy Ventures, headquartered in Nor-
way, has invested $11 million in Houston-
based Produced Water Absorbents Inc. and 
$10 million in Sugar Land-based Wireless 
Seismic Inc., but that’s just the beginning, 
said Jim Sledzik, partner and president of 
Energy Ventures’ Houston offi  ce.

Th e fi rm is looking to get involved with 
companies that are developing innovative, 

proprietary technology that benefi ts the oil 
and gas industry, Sledzik said.

“We were originally founded under the 

premise that oil and gas would remain our 
predominant energy source in the years to 
come and that technology would play an in-

creasing role in the effi  cient extraction of oil 
and gas from the resources we have,” he said. 
“We look to invest in entrepreneurs in the 
venture or early growth stage. Some of our 
companies are prerevenue, some are at the 
break-even stage but need to develop tech-
nology to accelerate their growth.”

For this new fund, which had its latest 
close in April, the fi rm will invest a range of 
about $7 million to $30 million in each com-
pany.

Energy Ventures’ fourth fund is its largest 
yet. Th e fi rst fund opened in 2002 at about 
$50 million, making eight investments with 
eight exits. Th e third fund opened in 2008 
at $200 million, making 10 investments and 
two exits.

Th e fi rm came to the United States in 
2007.

Th e funds brought into the energy indus-
try through venture capital might seem like 
small potatoes compared to private equity, 
but that’s because venture capital comes in 
at an earlier stage, said Ben Guill, manag-
ing partner at Houston-based private equity 
fi rm White Deer Energy.

“Venture capital is typically attached to 
technology and helps start a company,” Guill 
said. “Private equity can start a company, 
but usually isn’t for developing technology. 
It’s mostly private equity in oil and gas, used 
to buy a new oil fi eld or develop acreage.”

Energy Ventures’ investment has opened 
many doors for Produced Water Absor-
bents, said Stephen Spoonamore, CEO of 
Ohio-based ABSMaterials Inc. Produced 
Water Absorbents is a subsidiary of ABS.

“It’s helped us in two ways — the atten-
tion it’s brought from people in the indus-
try is critical because the fi rm is frankly the 
global leader in upstream investment,” he 
said. “From a fi nancial standpoint, to receive 
commercial funding will allow us to acceler-
ate three units in a year and a half. You need 
big money to build big machines, and this 
funding has helped.”                   ■
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Mahindra USA 
moves HQ to 
northwest Houston

Mahindra USA Inc. is on the move again.
Th e tractor company this week fi n-

ished relocation of its headquarters to a 
135,000-square-foot facility at Satsuma Sta-
tion Industrial Park in northwest Houston.

Th e company’s parts department and 
production facility also will be located on 
the new campus at 9020 Jackrabbit Road. 
Mahindra is the fi rst tenant to lease space at 
the center, owned and developed by Hous-
ton-based PinPoint Commercial LP.

Houston-based Stream Realty Partners 
LP, which is headquartered in Los Angeles, 
represented PinPoint.

Mahindra USA’s headquarters fi rst 
opened in Tomball in 1994, later moving in 
2009 to an 88,000-square-foot production 
facility near George Bush Intercontinental 
Airport.

Satsuma Station is on 115 acres near the 
intersection of U.S. Highway 290 and FM 
1960, and is one of three deed-restricted 
business parks PinPoint is developing in 
Houston.                ■

Venture capital for Houston on tap through new energy fund

Th e fi rm is looking to get involved with 
companies that are developing innovative, 
proprietary technology that benefi ts the oil 
and gas industry.”
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Before investing, consider the funds’ investment objectives, risks, charges, and expenses. Contact Fidelity for a prospectus or, 
if available, a summary prospectus containing this information. Read it carefully.
Although guidance is provided one on one, it is educational in nature, is not individualized, and is not intended to serve as the primary or sole basis for 
your investment or tax-planning decisions.

Keep in mind that investing involves risk. The value of your investment will fl uctuate over time and you may gain or lose money.
* Unlike mutual funds, most CDs offer a fi xed rate of return and guarantee payment of principal if held to maturity. Unlike most bank products, such as 
CDs, money market mutual funds are not FDIC insured.

† Kiplinger’s magazine, February 2011. Industry review ranking 14 leading discount brokers. Results based on ratings in the following categories: costs, Web 
site usability, investment choices, customer service, and research and tools. Criteria not equally weighted. TD Ameritrade tied with Fidelity for the #1 spot. 
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A leader in energy, healthcare, 
and technology deserves a leader 
in fi nancial services, too.

Mobile

Visit Fidelity right 
here in Houston.

You probably know Fidelity as a leading retirement plan provider. But we’re also a lifetime fi nancial 
partner to millions of people for their saving and investing needs beyond the workplace.

Meet our Houston investment professionals. Come to a Fidelity Investor Center and get 

to know how we can help you reach your fi nancial goals.

• Get ongoing, one-on-one guidance from our investment professionals

•  Choose from stocks, bonds, CDs, and mutual funds from Fidelity and other companies — 
and get help making choices for your needs*

• Plan, research, and manage your investments with an array of online tools

• Rated the #1 broker by Kiplinger’s magazine†
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attached to technology and helps 
start a company,” Guill said. “Pri-
vate equity can start a company, but 
usually isn’t for developing technol-
ogy. It’s mostly private equity in oil 
and gas, used to buy a new oil field 
or develop acreage.”

Energy Ventures’ investment has 
opened many doors for Produced 
Water Absorbents, said Stephen 
Spoonamore, CEO of Ohio-based 
ABSMaterials Inc. Produced Water 
Absorbents is a subsidiary of ABS.

“It’s helped us in two ways — the 
attention it’s brought from people 
in the industry is critical because 
the firm is frankly the global leader 
in upstream investment,” he said. 
“From a financial standpoint, to  
receive commercial funding will  
allow us to accelerate three units 
in a year and a half. You need big 
money to build big machines, and 
this funding has helped.”


